PUNJAB STATE ELECTRICITY REGULATORY COMMISSION

SCO NO. 220-221, SECTOR 34-A, CHANDIGARH
                                                              Petition No. 28 of 2010

                                                                      Date of hearing: 12.10.2010

                                                                   Date of Order: 19.01.2011
In the matter of :   Petition to regularize the procurement of power under short   term power purchase and removal of the price cap on short term power purchase & UI for the year 2010-11 under the Tariff Order for FY 2010-11 issued by the Commission on   dated 23.4.2010.



AND

                   In the matter of:       Erstwhile PSEB, now Punjab State Power Corporation    Limited      

        Present:      
           Shri Jai Singh Gill, Chairman




           Shri Satpal Singh Pall, Member


                      Shri Virinder Singh, Member     

For PSPCL:             Shri Ravinder Gautam, S.E./TR-II     


           Shri A.K.Sharma, Addl. SE

    ORDER
1.
This petition has been filed by the Punjab State Power Corporation Limited (PSPCL) seeking to regularize short term procurement of power and removal of price cap on such purchases imposed in the Tariff Order passed by the Commission for 2010-11. It is stated in the petition that gross power purchase of 17322 MUs was projected by the Punjab State Electricity Board (Board) but purchase of only 15070 MUs was approved by the Commission. Moreover, short term power purchase/UI has been completely disallowed whereas the Board proposed to obtain 2064 MUs in this manner during 2010-11. It is also mentioned that the rate of power that might have to be obtained in emergent circumstances has been restricted to 427.31 paise per unit. The restrictions placed by the Commission, it is contended, are unfair when average increase in power availability during the current year is only 4.26% as compared to the previous year while relative increase in requirement is almost 12.6% for the first two months of 2010-11. The modest increase in availability as compared to projections in the Board’s ARR for 2010-11, it is explained, is on account of slippage in the commissioning of both central sector projects and independent power plants. It is argued that the combined effect of the delay in commissioning generation projects, unprecedented growth of power demand in 2010-11 and imposition of a cap on short term power purchase will adversely affect power availability in the State during the paddy season of 2010-11. With further tightening of the UI regime by the Central Electricity Regulatory Commission, obtaining additional power through UI would also become difficult. In these circumstances, it is urged that the quantum and price cap on short term purchase needs to be removed. On  11.10.2010, PSPCL filed additional submissions praying that power purchase of 2494 MUs and loss to the extent of Rs.29.85 crore because of surrender of power purchased on a short term basis need to be regularized.
2.
Arguments were heard during which PSPCL reiterated its pleas as submitted in the petition.

3.
The Commission notes that the petition was filed on 6.8.2010 and data on power purchases and UI drawls has been furnished for the months of April to October, 2010. On the other hand, the Commission’s Tariff Order for 2010-11 has indicated the total quantum of power that can be purchased during the entire year and the average price at which additional emergent power purchases can be allowed. Clearly, statistics relating to power purchases and its cost for the first few months of a particular year are insufficient to determine the actual position that will emerge at the end of the year. It is relevant also to note that PSPCL has in its reply dated 16.10.2010 to Petition No. 33 of 2010 contended that loss is being incurred by the licensee on account of having to surrender extra power booked by it earlier in the year. Clearly, this position is at variance with the contention in the instant petition. In the circumstances, the Commission holds that it would be premature to consider any change in the conditions imposed on power purchase by PSPCL in the Tariff Order of 2010-11. It may be added that the Tariff Order leaves it open for PSPCL to approach the Commission for allowing extra cost that might have been incurred in case of additional purchases effected owing to emergent circumstances. For these reasons, the Commission sees no reason to consider any review of the Tariff Order for 2010-11 and this petition is accordingly dismissed.
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